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INDEPENDENT ACCOUNTANTS’ REVIEW REPORT

The Board of Directors
Notre Dame Urban Education Center
Covington, Kentucky

We have reviewed the accompanying financial statements of Notre Dame Urban Education Center (a
nonprofit organization), which comprise the statements of financial position as of June 30, 2023 and
2022, and the related statements of activities, functional expenses, and cash flows for the years then
ended, and the related notes to the financial statements. A review includes primarily applying analytical
procedures to management’s financial data and making inquiries of management. A review is
substantially less in scope than an audit, the objective of which is the expression of an opinion regarding
the financial statements as a whole. Accordingly, we do not express such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement whether due to fraud or
error.

Accountants’ Responsibility

Our responsibility is to conduct the review engagements in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the
AICPA. Those standards require us to perform procedures to obtain limited assurance as a basis for
reporting whether we are aware of any material modifications that should be made to the financial
statements for them to be in accordance with accounting principles generally accepted in the United
States of America. We believe that the results of our procedures provide a reasonable basis for our
conclusion.

We are required to be independent of Notre Dame Urban Education Center and to meet our ethical
responsibilities, in accordance with the relevant ethical requirements related to our reviews.

Accountants’ Conclusion

Based on our reviews, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in accordance with accounting principles
generally accepted in the United States of America.

Vorletman & &W/M/(y /e

Fort Wright, Kentucky
September 27, 2023
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NOTRE DAME URBAN EDUCATION CENTER

STATEMENTS OF FINANCIAL POSITION

ASSETS
June 30,
2023 2022
Current Assets
Cash $ 67,395 113,216
Investments 27,376 -
Prepaid Expenses 1,315 2,771
Total Current Assets 96,086 115,987
Property and Equipment, Net 257,775 210,008
Board Designated Investments 1,645,605 1,576,492
Total Assets $ 1,999,466 1,902,487
LIABILITIES AND NET ASSETS
Current Liabilities
Credit Card Payable $ 221 3,837
Long-Term Liabilities (Less Current Portion)
Note Payable - Related Party 153,724 153,929
Total Liabilities 153,945 157,766
Net Assets
Without Donor Restrictions
Undesignated 89,126 60,841
Designated 1,645,605 1,576,492
With Donor Restrictions 110,790 107,388
Total Net Assets 1,845,521 1,744,721
Total Liabilities and Net Assets $ 1,999,466 1,902,487

See accountants' report and accompanying notes.



NOTRE DAME URBAN EDUCATION CENTER

STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2023

Without With
Donor Donor
Restrictions Restrictions Total
Revenues, Gains and Other Support
Foundation Grants $ 25,655 $ 113,185 $ 138,840
Program Service Fees 20,678 - 20,678
Donations 73,325 10,475 83,800
Fundraising - 13,000 13,000
Other Income 2,395 - 2,395
Net Investment Return 161,488 - 161,488
In Kind Contributions 25,797 - 25,797
Total Revenue, Support and Gains 309,338 136,660 445,998
Net Assets Released From Restriction 133,258 (133,258) -
Total Revenues, Support
Gains and Reclassifications 442,596 3,402 445,998
Expenses
Program Services 233,929 - 233,929
Management and General 103,972 - 103,972
Fundraising and Development 7,297 - 7,297
Total Expenses 345,198 - 345,198
Change in Net Assets 97,398 3,402 100,800
Net Assets, Beginning of Year 1,637,333 107,388 1,744,721
Net Assets, End of Year $ 1,734,731 $ 110,790 $ 1,845,521

See accountants' report and accompanying notes.



NOTRE DAME URBAN EDUCATION CENTER

STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2022

Without With
Donor Donor
Restrictions Restrictions Total
Revenues, Gains and Other Support
Foundation Grants $ 22,900 $ 73,913 96,813
Program Service Fees 23,223 - 23,223
Donations 74,887 153,180 228,067
Fundraising 2,000 12,730 14,730
Other Income 1,277 - 1,277
Net Investment Return (250,248) - (250,248)
In Kind Contributions 10,915 - 10,915
Total Revenue, Support and Gains (115,046) 239,823 124,777
Net Assets Released From Restriction 152,857 (152,857) -
Total Revenues, Support
Gains and Reclassifications 37,811 86,966 124,777
Expenses
Program Services 215,361 - 215,361
Management and General 97,127 - 97,127
Fundraising and Development 8,395 - 8,395
Total Expenses 320,883 - 320,883
Change in Net Assets (283,072) 86,966 (196,106)
Net Assets, Beginning of Year 1,920,405 20,422 1,940,827
Net Assets, End of Year $ 1,637,333 $ 107,388 1,744,721

See accountants' report and accompanying notes.



Administration

Food Expense
Fundraising Expense
Occupancy

Payroll Expense
Payroll Benefits
Program Expense
Depreciation Expense
Interest Expense
Other Expense
Supplies Expense

Total Expenses by Function $

NOTRE DAME URBAN EDUCATION CENTER

STATEMENT OF FUNCTIONAL EXPENSES

Year Ended June 30, 2023

Management Fundraising
Program and and

Services General Development Total
$ - $ 78,726 - 78,726
1,844 - - 1,844
- - 7,297 7,297
28,350 - - 28,350
131,934 - - 131,934
23,705 - - 23,705
24,144 - - 24,144
- 15,099 - 15,099
- 9,795 - 9,795
- 352 - 352
23,952 - - 23,952
233,929 $ 103,972 7,297 345,198

See accountants' report and accompanying notes.



Administration

Food Expense
Fundraising Expense
Occupancy

Payroll Expense
Payroll Benefits
Program Expense
Depreciation Expense
Interest Expense
Other Expense
Supplies Expense

Total Expenses by Function $

NOTRE DAME URBAN EDUCATION CENTER

STATEMENT OF FUNCTIONAL EXPENSES

Year Ended June 30, 2022

Management Fundraising
Program and and

Services General Development Total
$ -9 79,049 - 79,049
600 - - 600
- - 8,395 8,395
29,373 - - 29,373
127,606 - - 127,606
22,923 - - 22,923
24,544 - - 24,544
- 9,825 - 9,825
- 7,901 - 7,901
- 352 - 352
10,315 - - 10,315
215,361 $ 97,127 8,395 320,883

See accountants' report and accompanying notes.



NOTRE DAME URBAN EDUCATION CENTER

STATEMENTS OF CASH FLOWS

Cash Flows From Operating Activities
Change in Net Assets
Reconciliation of Change in Net Assets
with Cash Flows from Operations
Depreciation
Net Investment Return
Non-Cash Donation of Investments
Changes in
Prepaid Expenses
Credit Card Payable
Accrued Expenses

Net Cash (Used) Provided by Operating Activities
Cash Flows From Investing Activities
Proceeds From Sale Investments
Proceeds From Sale of Non-Cash Donation of Investments
Acquisition of Property and Equipment
Net Cash Provided by Investing Activities

Cash Flows From Financing Activities
Payments on Notes Payable - Related Party

Net Change in Cash
Cash, Beginning of Year

Cash, End of Year

See accountants' report and accompanying notes.

Years Ended June 30,

2023 2022
100,800 $ (196,106)
15,099 9,825
(161,488) 250,248
- (15,889)

1,456 716
(3,616) (2,741)

- (8,001)
(47,749) 38,052
64,999 82,192

- 15,889
(62,866) (65,118)
2,133 32,963
(205) (6,096)
(45,821) 64,919
113,216 48,297
67,395 $ 113,216




NOTRE DAME URBAN EDUCATION CENTER
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Notre Dame Urban Education Center (the Organization) is a nonprofit organization. The specific and
primary purposes of the Organization are to offer transformative educational programs to individuals
and families, providing support, restoring hope, and promoting a fully human life for all. The
Organization is sponsored by the Sisters of Notre Dame. Established in 2009, the Organization
serves the children of Covington and Northern Kentucky through individualized tutoring, cultural
enrichment including art, music, dance, theater, and supervised indoor physical education. The
Organization fulfills its mission by focusing its efforts in four primary programs: Early Learning
Program, Homework PLUS, Summer Academics and Family Support.

The Organization’s viability is dependent on the success of program services, contributions and grants
and the Organization’s ability to collect on its contracts with customers.

Use of Estimates

The process of preparing financial statements in conformity with accounting principles generally
accepted in the United States of America (U.S. GAAP) requires the use of estimates and assumptions
regarding certain types of assets, liabilities, revenues and expenses. Certain estimates relate to
unsettled transactions and events as of the date of the financial statements. Other estimates relate to
assumptions about the ongoing operations and may impact future periods. Accordingly, upon
settlement, actual results may differ from estimated amounts.

Investments

Investments if purchased are recorded at cost, or if donated, at fair value on the date of donation.
Thereafter, investments are reported at their fair values in the statements of financial position. Net
investment return (loss) is reported in the statements of activities and consists of interest and dividend
income, realized and unrealized capital gains and losses, less any external and direct internal
investment expenses. Cash equivalents, and other securities and investments held in brokerage
accounts are protected by the Securities Investor Protection Corporation (SIPC) in the event of broker-
dealer failure, up to $500,000 of protection for each brokerage account with a limit of $250,000 for
claims of uninvested cash balances. The SIPC insurance does not protect against market losses on
investments.

Property and Equipment

Property and equipment are stated at cost, or if donated, at fair value at the date of donation, and
depreciated over the estimated useful lives of the related assets. Depreciation is computed using the
straight-line method for financial reporting purpose. Maintenance and repairs are charged to
operations when incurred. Significant betterments and renewals are capitalized for items in excess of
$5,000.

The useful lives of property and plant for purposes of computing depreciation are:

Leasehold Improvements 15 Years
Buildings 30 Years
Vehicle 5 Years

Long-Lived Assets

Long-lived assets to be held and used are tested for recoverability whenever events or changes in
circumstances indicate that the related carrying amount may not be recoverable. When required,
impairment losses on assets to be held and used are measured based on the fair value of the asset,
and long-lived assets to be disposed of by sale are reported at the lower of the carrying amount or fair
value less costs to sell. Long-lived assets were measured for impairment, and no adjustments were
deemed necessary during either of the years ended June 30, 2023 or 2022.



NOTRE DAME URBAN EDUCATION CENTER
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor or
grantor-imposed restrictions. Accordingly, net assets and changes therein are classified and reported
as follows:

Net Assets Without Donor Restrictions — Net assets available for use in general operations and not
subject to donor (or certain grantor) restrictions. The governing board has designated, from net assets
without donor restrictions, net assets for an operating reserve subject to a spending policy.

Net Assets With Donor Restrictions — Net assets subject to donor- (or certain grantor-) imposed
restrictions. Some donor-imposed restrictions are temporary in nature, such as those that will be met
by the passage of time or other events specified by the donor. Other donor-imposed restrictions are
perpetual in nature, where the donor stipulates that resources be maintained in perpetuity. Donor-
imposed restrictions are released when a restriction expires, that is, when the stipulated time has
elapsed, when the stipulated purpose for which the resource was restricted has been fulfilled, or both.

All donor-restricted contributions are reported as increases in net assets with donor restrictions,
depending on the nature of the restrictions. When a restriction expires, net assets with donor
restrictions are reclassified to net assets without donor restrictions and reported in the statements of
activities as net assets released from restrictions.

Revenue and Revenue Recognition

Revenue is measured as the amount of consideration expected to be received in exchange for
transferring goods or providing service. The Organization recognizes contract revenue for financial
reporting purposes over time. Contracts with customers may include multiple performance obligations
for which the consideration is allocated between performance obligations. Depending on the terms of
the contract, the Organization may defer the recognition of revenue and record a contract liability when
a future performance obligation has not yet occurred.

Service revenue is recognized over time utilizing an input method and aligns with when the services
are provided. Typically, revenue is recognized in the amount of the invoices since that amount
corresponds directly to the value of the Organization’s performance to date.

The Organization recognizes contributions when cash, securities or other assets, an unconditional
promise to give, or notification of a beneficial interest is received. Conditional promises to give, that is,
those with a measurable performance or other barrier and a right of return, are not recognized until the
conditions on which they depend have been substantially met.

The Organization recognizes fundraising revenue as contributions when received.

Donated Services, Equipment, and In-Kind Contributions

Donations of equipment and in-kind contributions are recorded as contributions at fair value at the
date of donation. Such donations are reported as increases in net assets without donor restrictions
unless the donor has restricted the donated asset to a specific purpose.

Donated services are recognized as contributions if the services a) create or enhance nonfinancial
assets or b) require specialized skills, are performed by people with those skills, and would otherwise
be purchased by the Organization.

The Organization has significant time contributed to its mission through volunteers, however, the
statements of activities do not reflect the value of these services as they do not meet recognition
criteria required under U.S. GAAP.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Functional Allocation of Expenses

The costs of programs and supporting services activities have been summarized on a functional basis
in the statements of activities. The statements of functional expenses present the natural classification
detail of expenses by function. Accordingly, certain costs have been allocated among the programs
and supporting services benefited. The expenses that are allocated include administration,
fundraising, maintenance, occupancy, payroll, benefits, program, professional services, depreciation,
and interest expenses.

Income Tax Status

The Organization is a nonprofit organization as described in Section 501(c)(3) of the Internal Revenue
Code and is exempt from federal and state income taxes on related income pursuant to the Internal
Revenue Code.

The Organization has adopted the provisions of the accounting pronouncement related to accounting
for uncertainty in income taxes. The Organization recognized no interest or penalties in the
statements of activities for either of the years ended June 30, 2023 or 2022. If the situation arose in
which the Organization would have interest to recognize, it would recognize this as interest expense
and penalties would be recognized in other expenses. Currently, the prior three years are open under
Federal and state statutes of limitations and remain subject to review and change. The Organization
is not currently under audit nor has the Organization been contacted by these jurisdictions.

Based on the evaluation of the Organization’s tax positions, management believes all positions taken
would be upheld under an examination. Therefore, no provisions for the effects of uncertain tax
positions have been recorded for either of the years ended June 30, 2023 or 2022.

Subsequent Events

The Organization has evaluated subsequent events through September 27, 2023, which is the date
the financial statements were available to be issued.

NOTE 2 - LIQUIDITY

Financial assets available for general use and without donor or other restrictions or designations
limiting their use, within one year of the statement of financial position are comprised of the following:

June 30,
2023 2022

Cash $ 67,395 $ 113,216

Investments 1,672,981 1,576,492

Total Financial Assets Available 1,740,376 1,689,708
Restricted Funds

Board Designated Investments 1,645,605 1,576,492

Other Donor Restricted Funds Held 110,790 107,388

Total Restricted Assets 1,756,395 1,683,880

Total Financial Assets Available $ (16,019) $ 5,828




NOTRE DAME URBAN EDUCATION CENTER
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NOTE 2 - LIQUIDITY (Continued)

The Organization’s investment funds are subject to a spending policy of 4% of a moving three-year
average of the fair market value of the investment funds at June 30%. Any distributions above the
allocated spending policy require approval from the Board. Although the Organization does not intend
to spend from these board designated funds during the year, these funds are available if deemed
necessary. Board designated investment funds as of June 30, 2023 and 2022 were $1,645,605 and
$1,576,492, respectively.

NOTE 3 - CASH AND CASH FLOWS
At various times throughout the year, the Organization may have cash in certain financial institutions in
excess of insured limits. The Federal Deposit Insurance Corporation (FDIC) insures account balances
up to $250,000 for each business depositor.
For the purposes of the statements of cash flows, cash includes cash held in checking accounts.
The Organization paid interest of $9,795 and $7,901 during the years ended June 30, 2023 and 2022,
respectively.

NOTE 4 - INVESTMENTS

Investments consisted of the following:

June 30,
2023 2022
Cash and Cash Equivalents $ 12,603 $ 10,602
Mutual Funds 1,660,378 1,565,890

$ 1,672,981 $ 1,576,492

NOTE 5 - FAIR VALUE MEASUREMENTS

The framework for measuring fair value provides a fair value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted
quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and the lowest
priority to unobservable inputs (Level 3 measurements). The three levels of the fair value hierarchy
under FASB ASC 820 are described as follows:

LEVEL 1 - Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the Organization has the ability to access.

LEVEL 2 - Inputs to the valuation methodology include quoted prices for similar assets or liabilities
in active markets, quoted prices for identical or similar assets or liabilities in inactive markets,
inputs other than quoted prices that are observable for the asset or liability, and inputs that are
derived principally from or corroborated by observable market data by correlation or other means. If
the asset or liability has a specified (contractual) term, the Level 2 input must be observable for
substantially the full term of the asset or liability.

LEVEL 3 - Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

10
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The Organization uses appropriate valuation techniques based on the available inputs to measure the
fair value of its investments. The asset’s or liability’s fair value measurement level within the fair value
hierarchy is based on the lowest level of any input that is significant to the fair value measurement.
Valuation techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs.

The following are descriptions of the valuation methodologies used for assets and liabilities measured
at fair value. There have been no changes in the methodologies used at either June 30, 2023 or
2022.

Cash and Cash Equivalents — Fair value approximates carrying value due to the initial maturities of
the instruments being three months or less.

Mutual Funds (including Money Market Funds) — Valued at the daily closing price as reported by
the fund. Mutual funds held by the Organization are open-end mutual funds that are registered with
the SEC. These funds are required to publish their daily net asset value and to transact at that
price. The mutual funds held by the Organization are deemed to be actively traded.

The preceding methods derived may provide a fair value calculation that may not be indicative of net
realizable value, or reflective of future fair values. Furthermore, although the Organization believes its
valuation methods are appropriate and consistent with other market participants, the use of different
methodologies, or assumptions, to determine the fair value of certain financial instruments could result
in a different fair value measurement at the reporting date.

All investments were valued at Level 1 at both June 30, 2023 and 2022.

Risks and Uncertainties

The Organization invests in various investment securities. Investment securities are exposed to
various risks such as interest rate, market and credits risks. Due to the level of risks associated with
certain investment securities, it is at least reasonably possible that changes in the values of
investment securities will occur in the near term and that such change could materially affect account
balances and amounts reported in the statements of financial position.

NOTE 6 - PROPERTY AND EQUIPMENT

Property and equipment and related accumulated depreciation consisted of the following:

June 30,
2023 2022

Leasehold Improvements $ 117,275 $ 105,477
Building 171,600 171,600
Vehicle 51,068 -
339,943 277,077

Less Accumulated Depreciation 82,168 67,069
Total Property and Equipment, Net $ 257,775 $ 210,008

11



NOTRE DAME URBAN EDUCATION CENTER
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NOTE 7 - NOTE PAYABLE — RELATED PARTY
The Organization has a note payable with an affiliated organization for the purchase of a building. The
note is payable in annual principal and interest installments of $10,000 and charges interest at 5%.
The note matures in June 2054. Interest expense was $9,795 and $7,901 for the years ended
June 30, 2023 and 2022, respectively.

The remaining maturities on this note are as follows:

Years Ending

June 30,
2025 $ 2,314
2026 2,429
2027 2,551
2028 2,678
2029 2,812
Thereafter 140,940

$ 153,724

NOTE 8 - BOARD DESIGNATED NET ASSETS

The Organization has a policy of appropriating for distribution each year 4% of a moving three-year
average of the fair market value of the investment funds at June 30. Any distributions above the
allocated spending policy require approval from the Board. As a result, the balance of investments in
excess of the spending policy are considered board designated. For the years ended June 30, 2023
and 2022, the balance of board designated net assets was $1,645,605 and $1,576,492, respectively.

NOTE 9 - NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions are restricted as follows:

June 30,
2023 2022
Subject to Expenditure for Specified Purpose
Early Learning Program $ 923 $ 923
Family Support Program 2,383 2,383
Mission Advancement 107,484 104,082
Total Net Assets with Donor Restrictions $ 110,790 $ 107,388

12



NOTRE DAME URBAN EDUCATION CENTER

NOTE 10 - DONATED SERVICES, EQUIPMENT, AND IN-KIND CONTRIBUTIONS

Gifts-in-kind recognized in the statement of activities are as follows:

Years Ended Program/ Donor-
June 30, Activity Imposed Fair Value
2023 2022 Usage Restrictions Techniques
Homework Plus Estimated
Program, U.S. prices
Early Learning of identical
Program, and or similar
Summer services
23,953 $ 10,315 Academics Unrestricted using pricing
data under
Cheers Event, a "like-kind"
Thanksgiving, methodology
and Family at the time of
1,844 600 Fun Night Unrestricted contribution.

25,797 $

10,915
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